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It the asnount of the Funds held by |eader, together with the tature pronthly anstalliments ot Tunds pavable
to the die dates 0F EIes . assussinents, surange premsunis and grownd rents, shall exceed the amoun roguiad to pay

waid e, asseas e iis, msurzainee premiums and groond rents as they tall Jue, such oveess shall be
tton, cither promptly rep

PPt

Cat Botrower s op-
aid 1o Borrower of credited 10 Borrawes on monthly installiments ot Tunds. 1t the amount ol
the Funds hedd by 1 ender shall not be sufficient to pay 1anes, asessiments, TINTIRTUS S AT T
they Fall due, Borrower shall pay 1o Lender any amount flevessarn 1o make up the defiieney i
as Fender may require.

Upon payment in full of all sums sevured by this Mortgage, Lender shall promptly refund to Borcower any Tunds
held by 1 endee. If under paragraph 17 hereof the Property is sold or the Proper v is atherwie acguired by Tender,
I ender shall apply, no later than immediately priors to the sale of the Propetty of its acquisition by 1 ender, any Funds
held by Lender at the time of application as acredit againat the sums sevured by this Muortgage.

3. Application of Payments. Unless applivable law prosides otherwise, all payiments reveived by Lender undes the
Note and paragraphs | and 2 hereof shall be applicd by Lender first in payment of amounts payable to Lender by
Borrower under paragraph 2 hervof, then tointerest pasable on the Note, and then to the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform alf of Borrower’s obligations un-
der any mortgage, deed of trust or other security agreement with a lien which has priogity over this Mortgage, in-
duding Borrower™s cosenants (o make payments when due. Borrower shall pay or cause to be pad all 1azes,
assessments and other charges. fines and impositions attributable to the Property which may attain a prionty over this
Morrgage. and leaschold payments or ground rents, ifany.

&, Hazard Insurance. Borrower shall keep the improsements now enisting or hereafter erexvted on the Properiy in-
sured against loss by fire, hazards included within the term *‘entended coverage'’, and such other hazards as Lender
may require and in such amounts and for such periads as Lender may reguite.

The insurance varrier providing the insurance <hall be chonen by Borrower subject to approrval by Lender;
provided. that such approval shall not be unreasonably withheld. Al insurance polwies and renewals thereof shall be
in 3 form acceprable to Lender and shall include a standard morigage Jlause in favor of and in a form aceepliable o
Lender. Lender shall have the right to hold the policies and renewals thereof, subjevt to the 1erms of any morigage,
deed of trust of other security agreement with a lien which has priorits over this Morizage.

In the event of loss, Borrower shall give prompt notice o the Inurance varfes and len
proof of luss if not made prompily by Borrower.

If the Property is abandonad by Borrower, or if Borrower fails to respond 1o Lender within 30 days from the date
notice is matled by Lender to Borroner that the insurance cagrier offers 1o setile a claim for insurance benefits, Lender
is authorized 10 collect and apply the insurance proveeds at Lender’™s option either to restoration or repair of the
Property of to the sums sevured by his Mortgaye.

6. Presenvation and Maintenance of Properiy: l.easeholds: Condominiums: Planned Unit Developments.
Borrow er shatl heep the Property in good repair and Jhail Ot commit waste of permit impairment o Jeterioration of
the Propeety and shall comply with the provisions of any lease if this Mortgage is on aleaschold. if this Mosigage is on
a unit in a condomirium or a planned unit desclopment, Borrower shall perform all of Botrower's obligations undes
the devlaration Of vosenants creating of yoserning the condominium or planned unit development, the by-laws and
regulatiens of the condominium o planrad unit der elopment. and constituent documents.

7. Protection of | endex’s Sexurity. I Borrower fails to perform the covenanis and agreements contained in this
Moctgage, of if any action or proveeding 18 commenced which materially affects Lender’s interest in the Property,
then Lender. at Lender's option, upon nozice 1o Borrower, may make such appearances, disburse such sums, in-
cluding reasonable attornes s fevs. and 13ke such 2c1ion as is nevessaey 1o protect Lender’s interest. 10 Lender required
morigage insusance a3 a conmdition of making the loan sevurad by this Moctgage. Bocrownes shall pay the premiums
required to maintan such tnsurance in effee uniil such ime s the requiremment foe such iRSURINE [EIMINAMES 10 3X-
wordance with Bocrower's and Lender’s written agreement of appinable law.

Any amounts disbursed by L ender pursuant to this pasagraph 7. with interest thereon. at the Note rate, shall
bevome additional indebiedness of Borrower sevured by this Macigaye. Unless Borrower and Lender agree to othes
terms of payment, such amounts shalt be pasadle upon potice from Lender to Rovroner requesting pay ment thereof.
Nothing contained in this paragraph 7 shall requice 1 ender ot ur any ¢ypense of fake any avtion hercumder.

8. laspection. | ender may make of cause to be made teasonable entrres upon and spexctions of the Property.
peavided that | ender shall give Borroner noticg prios (o any suvh inspextion spevifying reasonable cause therefor
rehated to Lender s interest an the Properts.

9. Condemmation. The peovecds of any award or clum for damages, dirext o8 woaseguential, in connection with
any condemnation of other aking of ihe Property. of part thereof. of for conveyamne in licu of condkmnation. are
hereby assigned and sholl be putd to Lender, subjext (o the terms of any morigage, Jdood of trust or other sexurity
agreement with a lien which has peiocuy over this Moeigage.

10. Borrower Nol Released; Forbearance by Lender Not 2 Waiver. T wension of the time fos payment oF
madification of amostization of the sums sevured by this Mortgage granted by Lender 1O any suxvessor in interest of
Botrower shall not operate to release, inany manner, the Babihty of the original Bogrower and Borrow er's successors
in interest. 1 eader shatl not be required 10 commene peoveadings against such successorn os refuse to extend time for
pas ment of otherwise modify amorhization of the sums savurad by this Mortgaye by reavon of any demand tmade by
the original Borrownes and Bortower’s suviessois ininterest. Any forbeatane by Lender in exetcising any right ot
remedy hercunder, or otherwiw affurded by applicable law, shall not be a waiver of o¢ peexlude the excraise of any
suxh right or remedy.

11. Successors aad Asvigns Bouad: Joint and seversl Liability: Co-sigrers. The covenants and agseements hercin
contained shall bind. and the rights hereunder shall inuee to, the respeviive sucvessors and assigns of l.ender and
Borromef. subjext to the provisions of paragraph 16 hereof. All corznants ard agreements of Bocrower shall be joint
and several. Any Borrow er who co-signs this Mortgage, but dovs not erecute the Note, (a) is co-signing this Mortgage
only to motigage, grant and convey that Bocrowner's interest in the Properiy to Lender under the terms of this
Mortgage. (b) i3 not pevsonally hable on the Note or under this Mucigage, and (<) agrees that Lender and any other
Borrower hereunder may ageee 1o extend, modify, forbear. or make any other accommodations with reyard to the
1erms of this Mortgage o the Note without that Botrower s consent and without reteasing that Borrower o modifying
this Morgage as to that Borroaer'santerest in the Propesty.

12. Notice. Fxcept for ans notice required under apphable law 10 be given in anodher manncr., (2} 3ny nGiCe Lo
Borrower provided for in this Moctgage vhall be given ty delinering it o¢ by maihnyg wuch notke aJdresed to Botrowner
at the Property Address of at such other address as Borroaer may Joignate by note to 1 ender 2 pron wded herain,
and (b) any notice to Lender shali be given by mail e 1 ender™s addras stated herein or tosuch other address ac erwlet
mas devgnate by noie (o Borroaer s providad herein. Any nofce pro wded for in this Muocteage shatl be deemod o
have been given to Botroner or L ander when xisenin the mannets doagnated beran
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